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Fast and accurate 
valuations of 
com plex gas and 
power swing 
contracts. 
 

Swing 
So lutio n o ve rview 
Structure, value, hed g e  and  analyse  the  volumetric uncertainty 
p resented  b y sw ing  contracts (from sing le  contracts to w hole  p ortfolios) 
to ach ieve  p rofitab le  trad ing  strateg ies.  Lacima’s solution for sw ing  
contracts p rovid es op erations, structuring  and  valuation teams w ith  the  
ab ility to hand le  comp lex features such  as ind exation, carry-forw ard , 
make -up  and  d ep le tion, as w e ll as to manag e  inter-year re lationsh ip s. 

Business b enefits a nd  ke y functio na l fe a tures 
• Calculate faster valuatio ns w ith  th e  w id est rang e  of sw ing  features 

comp ared  to comp etitive  softw are   

• Calculate d aily sup p o rt d ecisio ns on op timal take  volumes and  
sw ing  rig h ts 

• Price o r m ark-to -m arket a sing le  sw ing  contract or a w hole  p ortfolio 

• Perfo rm  scenario  analysis for user d efined  p rice  p rofile s 

• Calculate full d istrib utio ns for revenues, p rofits and  take  volumes 

• Rep o rt in trinsic, extrinsic, and  full o p tim al value includ ing  sing le  
scenario and  full d istrib utions of outcomes 

• Calculate d e lta hed g ing  p ositions 

• Rep o rt all o p tim al take vo lum e d ecisio ns as w e ll as the  critical 
p rices to show  the  b ound ary b e tw een d ecisions on take  or d o 
noth ing  

• A nalyse full g ranularity of value  outcomes  

• Im p lem en t w ith  no  co stly rep lacem ents of existing  d eal cap ture  
systems and  d atab ases 

• A chieve full transp arency w ith  p ub lished  analytics method s read ily 
availab le  to clients 

• U tilise p ro ven  lattice b ased  techniq ues that d o not re ly on unstab le  
Least Sq uares M onte  C arlo method olog ies w h ich  typ ically req uire  
larg e  amounts of user intervention 

• V alue ind exatio n  to p ortfolios of fue ls w ith  a h ig h ly customisab le  
p ayoff sp ecification 

• D efine co n tract q uan tities on a d aily, p eriod  or annual b asis 

• V alue clauses for make -up , carry-forw ard  and  claw b ack 

• Sp ecify co nstrain ts for minimum b ill, rolling  minimum b ill and  rolling  
annual maximum  

• H and le p rice tranches, early termination and  d ep le tion p lus excess 
take   
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Lacim a’s m odels 
are developed 
and im plem ented 
by peer 
recognised experts 
and utilise proven 
lattice based 
techniques 
 

• Sp ecify full m ain tenance sched uling  and  interrup tions (force  
majeure  events) 

• A p p ly lead  tim es in 24 and  48 hour nominations  

• En ter m o st p aram eters o r co nstrain ts as time -d ep end ent curves 

• Take ad vantag e of extensive  rep ort b uild ing  and  p rocessing  
cap ab ilitie s 

K ey system s fe a tures 
• Integ rate  easily w ith  any energ y trad ing  and  risk manag ement 

(ETRM ) system and  b enefit from seamless d ata transfer and  
consolid ated  rep orting  

• Up load  d ata (includ ing  marke t curves, h istorical d ata, valuations 
and  p revious runs) automatically and  q uickly 

• M anag e  all your d ata - any p revious results can b e  recreated  as all 
d ata is saved   

• M anag e  forw ard  q uotes and  create  forw ard  curves 

• Exp ort results and  analyse  risk factors w ith  ease   

• Enjoy the  flexib ility of a sp read shee t w ith in an ap p lication 
environment p rovid ing  all the  security and  controls for g ood  risk 
manag ement p ractice  and  aud itab ility 

M o d els a nd  m etho d o lo gie s 
Lacima’s mod e ls are  d eve lop ed  and  imp lemented  b y p eer recog nised  
exp erts. All stand ard  valuation method olog ies are  availab le. 

• The  full op timisation uses a lattice  b ased  op timisation mod e l w ith  
seasonal and  w eekd ay forw ard  curve  p rofiling  

• The  method  allow s the  user the  choice  of using  a rang e  of sing le  
factor and  multi-factor mod e ls 

• All p arameters and  forw ard  curves can b e  easily and  efficiently 
manag ed  

• All mod e ls can b e  auto-calib rated  to h istoric sp ot or forw ard  p rices 

Sw ing is a solution in the Valuation & O ptim isation Suite w ithin Lacim a 
Analytics - Lacim a’s groundbreaking application for energy risk 
m anagem ent, valuation and optim isation. Each suite or single solution 
can be delivered individually or com bined seam lessly w ith any other 
suite(s) and solution(s) in Lacim a Analytics to create an answ er tailored 
to your specific needs. 
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A b o ut La c im a   
Lacima is a sp ecialist p rovid er of softw are  and  ad visory services 
d ed icated  to valuation, op timisation and  risk manag ement for g lob al 
energ y marke ts. W e  he lp  you to maximise  your p rofit p otential and  make  
more  informed  d ecisions b y p rovid ing  tools that yie ld  more  accurate  
valuations, hed g ing  analysis and  risk exp osure  analysis for p ortfolios of 
financial contracts and  p hysical asse ts. 

C lients of our softw are  and  services includ e  structuring , valuation and  
risk teams in vertically integ rated  energ y comp anies, energ y re tailers, 
financial institutions and  larg e  energ y consumers in Europ e, N orth  
America and  Australasia. 

O ur softw are  solutions have  b een d eve lop ed  and  imp lemented  b y p eer-
recog nised  exp erts in energ y analytics, offering  an unp aralle led  leve l of 
exp ertise  and  p ersonalised  sup p ort. 

For further information, visit w w w .lacim ag ro up .co m  
or email in fo @ lacim ag ro up .co m  

 


